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* Since inception returns commence from the month end of the portfolio's launch.

Asset allocation data sourced via Morningstar® from the underlying fund manager.

BETASHARES DYNAMIC ETF MANAGED PORTFOLIO ALL GROWTH

Monthly Update for Month Ending December 2025  

Code NTH0565

Manager name Betashares Capital Ltd

Inception date 29 July 2025

Benchmark Morningstar Australia 
Aggressive Target Allocation 

NR AUD

Asset class Diversified

Number of underlying assets 11

Minimum investment horizon 7 years

Portfolio income Default - Paid to Platform 
Cash

Management fees and costs '0.39%

Performance fee '0.00%

Estimated Transaction Costs '0.05%

Risk band/label 6/High

Minimum investment amount $500

Investment objective
Aims to match or outperform the benchmark  

return over a rolling seven-year period.

Key information

About the manager

Betashares Capital Ltd

Betashares is an Exchange Traded Fund (ETF) 
and Managed Portfolios specialist Australian 
fund manager. Founded in 2009, their aim is 
to provide intelligent investment solutions to 
help Australian investors meet their financial 
objectives.

Returns
Since 

inception*
1 Month 

(%)
3 Month 

(%)
6 Month 

(%)
1 Year 

(%)
3 Years 

(%)

Total return¹ 6.46 0.58 2.30 - - -

Income 1.49 0.29 1.11 - - -

Growth 4.97 0.29 1.19 - - -

as at 31 December 2025

Benchmark² 4.65 0.41 1.41 - - -

Asset allocation

as at 31 December 2025

Growth assets Allocation (%)

Australian Equities 37.8

International Equities 58.5

Property 0.0

Other 2.7

Total 99.0%

 

Defensive assets Allocation (%)

Australian Fixed Interest 0.0

International Fixed Interest 0.0

Cash 1.1

Total 1.1%

1 The managed portfolio performance represents total return for the periods. Returns have been calculated using the time-weighted method, they assume distributions 
are reinvested and are after investment management fees and indirect costs. Total and growth returns include accrued distributions, while income return includes paid 
distributions only. Returns do not take into account tax payable. Individual client returns may vary based on the contributions, withdrawals, and timing differences within 
the managed portfolio

2 The applicable Benchmark for this portfolio is shown in the Key Information section.



Managed portfolio holdings³
Holding Asset class Allocation (%)

Betashares Global Shares Etf Betashares Global Shares Etf International Equities 24.3

Betashares Australia 200 Etf Betashares Australia 200 Etf Australian Equities 20.0

Betashares Global Shares Currency Hedged Etf Betashares Global Shares Currency Hedged Etf International Equities 14.3

Betashares Ftse Rafi Australia 200 Etf Betashares Ftse Rafi Australia Australian Equities 9.8

Betashares S&P 500 Equal Weight Etf Betashares S&P 500 Equal Weight Et International Equities 8.0

Betashares Australian Quality Etf Betashares Australian Quality Etf Australian Equities 6.0

Betashares Global Quality Leaders Etf Betashares Global Quality Leader International Equities 5.8

Betashares Australian Momentum Etf Betashares Australian Momentum Etf Australian Equities 4.3

Vanguard All-World Ex-Us Shares Index Etf Vanguard All-World Ex-Us Sha International Equities 4.0

iShares Core FTSE Global Infrastructure (AUD Hedged) ETF Other 2.8

Cash Account Cash 1.0

Quarterly manager commentary

Market Update 

Financial markets continued to exhibit a degree of volatility over the recent three-month period, with early ongoing optimism around the artificial 

intelligence (AI) boom giving way to bubble concerns late in the period. However, continued broadly solid US economic growth and corporate earnings, 

US Federal Reserve interest rate cuts and still limited effects from the increase in US tariffs helped to underpin sentiment.

 

A major theme in the period was whether the booming AI sector was turning into a "bubble" with still only limited earnings payback for the billions 

being invested in the infrastructure. Nvidia's position as the dominant chip maker came under pressure from competition from Alphabet's own chip, 

while there were also concerns around the growing use of debt by some companies – such as Meta and Oracle – to fund their massive investment 

programs.

 

Adding to uncertainty in the quarter was the US Federal Government shutdown, which gave rise to concerns over public sector employment losses, 

diminished consumer spending and disruption to the regular release of US economic reports. The lack of official economic data for several weeks left 

investors "flying blind" for a time over the health of the US economy.

 

The US economy bounced back with a solid 3.8% annualised pace of growth in the June quarter after a temporary 0.6% decline in the March quarter 

due to a surge in imports ahead of expected tariff increases. According to Federal Reserve Bank of Atlanta "GDP now" estimates, the economy is 

presently on track to grow at a similarly solid 3.9% annualised pace in the September quarter. Although US consumer spending and employment 

growth have slowed moderately, economic growth remains supported by large investments in AI related data centres and computer chips.

 

The US September quarter earnings reporting season was also generally upbeat. According to FactSet, 83% of companies in the S&P 500 Index beat 

earnings estimates, which remained above the 10-year average of 75%. Estimated growth in S&P 500 earnings per share in the year to end-September 

2025 was revised up over the reporting season from 7.9% to 13.4%. The "Mag-7" US large-cap technology companies grew earnings by 18.4% over this 

period, compared with 11.9% for the other 493 companies in the S&P 500 Index.

 

US core inflation remained broadly steady, albeit still above the Federal Reserve's target of 2%. The US core private consumption expenditure deflator 

(PCED) rose 2.9% in the year to end-August 2025, with some upward pressure on core goods prices in recent months - due to tariff effects - offset by a 

further easing in housing inflation. Annual core services inflation has remained broadly steady at just over 3%.

 

Notwithstanding continued solid economic growth and sticky above-target inflation, the US Federal Reserve cut interest rates at both the September 
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and October policy meetings, citing concerns about growing downside risks to the labour market and the fact that the policy rate remained at 

restrictive levels. At the time of writing, markets were confident the Fed would cut interest at the December policy meeting also.

 

Elsewhere in the global economy, economic conditions were also fairly steady. Despite continued weakness in the housing sector, Chinese economic 

growth is being supported by fiscal stimulus to encourage greater consumer spending and infrastructure activity, with exports also firm despite higher 

US tariffs and reduced trade with the United States. The European economy is growing at close to a trend pace with inflation near target. In Japan, 

bond yields have lifted due to growing expectations of further monetary tightening given above-target inflation and expectations of stronger fiscal 

spending under newly installed Prime Minister Sanae Takaichi.

 

In Australia, a major development over the recent three months has been a sea change in market expectations around interest rates due to a pick-up 

in economic growth and stronger-than-expected inflation in the September quarter. Although economic growth in the September quarter slowed to 

0.4% - after solid 0.7% growth in the June quarter – this mainly reflects a rundown in inventories, with total domestic demand growth lifting to 1.2% 

from 0.5%. What's more, demand strength was broad-based in the quarter, with solid gains in consumer spending, business investment, housing 

construction and public demand.

 

Likely associated with stronger demand, annual "trimmed mean" rose 1% in the September quarter and 3.0% over the year. The October monthly CPI 

report also suggested underlying inflation pressure remained firm in the first month of the new quarter.

 

That said, one encouraging development for the share market over the period was an upgrade to the corporate earnings outlook, especially in the 

materials sector due to firmer than expected commodity prices so far this year.

 

Portfolio Update 

The balanced portfolio outperformed the benchmark portfolio return, largely reflecting the overweight exposure to the strongly performing gold ETF 

(QAU).

 

Among growth assets, the currency-hedged developed-market global equities ETF (HGBL) returned 6.5%, reflecting gain in both forward earnings and 

price-to-earnings valuations. Due to a firmer Australian dollar, unhedged global equity returns were a little weaker, with unhedged US equities (VTS) 

returning 5.8% and unhedged non-US equities (VEU) returning 5.3%. Global infrastructure (GLIN) returned 4.4%.

 

Australian equities underperformed global equities, with returns on the A200 Australian equity ETF declining by 3.1%. The decline came despite a 

welcome lift in Australian forward earnings over the quarter and reflected the negative impact of higher local bond yields on equity valuations.

 

Smart Beta equity exposures produced a broadly neutral impact over the quarter, helped by Australian value (QOZ) holding up better than the 

broader Australian market, which was offset by weaker performances elsewhere.

 

Among defensive assets, broadly steady overall global bond yields during the period produced a 1.7% gain for the global bond ETF (VBND). Higher 

local bond yields, with Australian 10-year bonds yields rising 0.24% to 4.51%, produced a negative 0.6% return for Australian fixed-rate bonds (OZBD).

 

As noted above, the standout portfolio performer over the period was gold, with the currency-hedged gold bullion ETF (QAU) returning 21.7%, given 

the prospect of US rate cuts and growing investor interest in the precious metal.

 

Portfolio changes during the quarter: 

At its recent meeting, the Investment Committee considered these various concerns and concluded some pruning of current risk exposure to a more 

neutral setting was prudent. Accordingly, the long-standing overweight to growth assets was reduced back to neutral. What's more, the previous 

overweight to global equities over Australian equities was also reduced returned to neutral.

 

Within defensive assets, however, the Committee retained its overweight to gold and, to a lesser extent, fixed-rate bonds relative to cash. Both gold 

and fixed-rate bonds should benefit from likely further US rate cuts and provide a good source of diversification should a greater risk-off mood take 

root in equity markets.

 

Importantly, the Committee remained broadly constructive of the economic and financial market outlook. Risk levels are at neutral, rather than 

underweight.

 

The Committee also decided to replace the Vanguard Global Aggregate Bond Index ETF (VBND) with the Betashares Global Aggregate Bond Index ETF 

(WBND) for the allocation to global fixed-rate bonds withing the managed accounts.

 

The Committee noted that WBND tracks the preferred global bond benchmark (Bloomberg Global Aggregate Total Return Index Hedged AUD) 

whereas VBND's index – a scaled-back version of the Global Aggregate – excludes a significant portion of that of that benchmark. As at 28 November 

2025, VBND's index underperformed the preferred global bond benchmark by 0.55% p.a. over the past five years, largely because of these exclusions.

 

Unlike VBND, WBND has also made a TOFA hedging election, enhancing tax efficiency by matching FX hedging gains and losses with the underlying 

bond exposure for tax purposes. This mitigates adverse taxable income events for unitholders during periods of significant currency movements, such 

as during the 2020/21 financial year. WBND also has a lower management expense fee.



 

As always, the Committee agreed to continue to monitor the market environment closely, and to remain agile to add or adjust exposures as 

considered appropriate as market conditions evolve.

 

Market Outlook 

Despite growing concerns around the AI boom, and lingering concerns around US tariffs, the global economy and financial markets again proved fairly 

resilient over the recent three-month period.

 

So far at least, the worst-case scenario around US tariffs has failed to materialise. The flow through to US inflation has remained limited, with 

corporate America still choosing to pay much of the tax impost rather than pass it onto their customers and consumer prices. Global trade flows have 

proven adaptable, with some Chinese exports redirected from the United States to other markets, and more US imports sourced from outside China. 

Helping also has been a lack of tit-for-tat tariff increases that could have escalated global trade tensions.

 

Of course, risks remain. US business may still decide to pass on more of the tariff increase into consumer prices as it becomes clearer that these tax 

increases will remain in place. As regards to the tariffs themselves, it's also still possible their legality could be struck down by US courts – which could 

trigger a new wave of uncertainty around likely US policy reactions.

 

What's more, one impact of the tariffs appears to have seen some slowing in US corporate hiring which, along with a slowdown in immigration, has 

reduced employment growth. The latter risk has intensified to the degree that the US Federal Reserve remains inclined to cut interest rates further 

despite still sticky inflation above its 2% target.

 

The US Government shutdown in recent months has further clouded the US economic outlook, with a paucity of data available tracking trends in 

economic activity, employment and inflation.

 

The other emerging risk to markets is the AI boom. The early stages of this boom have been positive for markets, with large investments in data 

centres and computer chips both supporting US economic growth and raising hopes of strong productivity and corporate profit pay-off later. But as 

evident with the brief market correction in mid-November, investor patience waiting for the returns from the billions being spent on AI maybe starting 

to wear thin. Also unsettling is the growing resort to debt financing and the fact most of the very profitable large-cap technology companies investing 

in this space are eating into cash flows which might be used to fund share buybacks or retained as an asset on their balance sheets.

 

In Australia, the major risk is that the economic recovery that has been underway since mid-2024 may already be hitting capacity constraints, with one 

warning shot being the lift in underlying inflation in the September quarter. Not only might the RBA not cut interest rates further in 2026, there is a 

growing risk the next move in rates will be up. Against this risk, the recent upgrade to local corporate earnings expectations, especially in the resources 

sector, has been welcome, albeit expected Australian earnings growth over the coming year is still notably less than that expected from the tech-heavy 

and US-dominant global market.

 

3 A significant percentage of assets comprising this portfolio are only available through the managed portfolios and therefore can’t be transferred out of the MyNorth 
Managed Portfolio Scheme. For more information relating to restrictions that may apply to asset transfers, refer to the ‘Transferring assets in and out of your Portfolio’ in 
Part 1 of the MyNorth Managed Portfolios PDS.
Important Information  
NMMT Limited (ABN 42 058 835 573 AFS License 234653), is the responsible entity of MyNorth Managed Portfolios (ARSN 624 544 136) (Scheme). To invest in the Scheme, 
investors will need to obtain the current Product Disclosure Statement (PDS) which is available at northonline.com.au. The PDS contains important information about 
investing in the Scheme and it is important investors consider their circumstances and read the PDS before making a decision about whether to acquire, continue to hold 
or dispose of interests in the Scheme. This quantitative report has been prepared for the purpose of providing general information, without taking account of any 
particular investor’s objectives, financial situation or needs. Although the information is from sources considered reliable, AMP doesn’t guarantee that it’s accurate or 
complete. You shouldn’t rely upon it and should seek professional advice before making any financial decision. Except where liability under any statute can’t be excluded, 
AMP doesn’t accept any liability for any resulting loss or damage to the reader or any other person. MyNorth Managed Portfolios are not sponsored, endorsed, sold or 
promoted by Morningstar, Inc. or any of its affiliates (all such entities, collectively, “Morningstar Entities”). The Morningstar Entities make no representation or warranties 
regarding the advisability of investing in managed portfolios generally or in the MyNorth Managed Portfolios in particular, or the ability of the Morningstar Benchmarks to 
accurately represent the asset class or market sector that it purports to represent. The Morningstar Entities and their third party licensors do not guarantee the accuracy 
and/or the completeness of the Morningstar Benchmarks, and the Morningstar Entities and their third party licensors shall have no liability for any errors, omissions, or 
interruptions included therein. The S&P/ASX 20 TR Index, S&P/ASX 200 TR Index, S&P/ASX 200 A-REIT TR Index, S&P/ASX 200 Industrials TR Index, S&P/ASX 300 TR Index, 
S&P/ASX 300 TR Index excluding S&P/ASX 20 TR Index, S&P/ASX Small Ordinaries TR Index, S&P/ASX 100 TR Index (“Index”) is a product of S&P Dow Jones Indices LLC, its 
affiliates and/or their licensors and has been licensed for use by NMMT Limited. Copyright © 2021 S&P Dow Jones Indices LLC, its affiliates and/or their licensors. All rights 
reserved. Redistribution or reproduction in whole or in part are prohibited without written permission of S&P Dow Jones Indices LLC. For more information on any of S&P 
Dow Jones Indices LLC’s indices please visit www.spdji.com. S&P® is a registered trademark of Standard & Poor’s Financial Services LLC and Dow Jones® is a registered 
trademark of Dow Jones Trademark Holdings LLC. Neither S&P Dow Jones Indices LLC, Dow Jones Trademark Holdings LLC, their affiliates nor their third party licensors 
make any representation or warranty, express or implied, as to the ability of any index to accurately represent the asset class or market sector that it purports to represent 
and neither S&P Dow Jones Indices LLC, Dow Jones Trademark Holdings LLC, their affiliates nor their third party licensors shall have any liability for any errors, omissions, or 
interruptions of any index or the data included therein.
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