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* Since inception returns commence from the month end of the portfolio's launch.

Asset allocation data sourced via Morningstar® from the underlying fund manager.

SESTANTE DYNAMIC BALANCED

Monthly Update for Month Ending September 2025  

Code NTH0541

Manager name AZ Sestante Ltd

Inception date 28 March 2025

Benchmark RBA Cash Rate + 3.5%

Asset class Diversified

Number of underlying assets 18

Minimum investment horizon 6 years

Portfolio income Default - Paid to Platform 
Cash

Management fees and costs '0.66%

Performance fee '0.01%

Estimated net transaction costs '0.00%

Estimated buy/sell spread 0.06%/0.07%

Risk band/label 5/Medium to high

Minimum investment amount $500

Investment objective
Aims to deliver outperformance of the RBA 

Cash Rate +3.5% after feees over a rolling 5 

year period.

Key information

About the manager

AZ Sestante Ltd

AZ Sestante is a specialist investment 
consultant focused on designing and 
managing a range of multi-manager model 
portfolios via SMAs, MDAs, and fund of funds. 
Founded in 2016, AZ Sestante is a subsidiary 
of Azimut, Italy's largest asset manager listed 
on the Italian stock exchange.

Returns
Since 

inception*
1 Month 

(%)
3 Month 

(%)
6 Month 

(%)
1 Year 

(%)
3 Years 

(%)

Total return¹ 7.86 0.33 3.30 - - -

Income 2.45 0.01 1.96 - - -

Growth 5.41 0.32 1.34 - - -

as at 30 September 2025

Benchmark² 3.60 0.56 1.77 - - -

Asset allocation

as at 30 September 2025

Growth assets Allocation (%)

Australian Equities 26.0

International Equities 31.7

Property 13.1

Other 0.0

Total 70.8%

 

Defensive assets Allocation (%)

Australian Fixed Interest 14.4

International Fixed Interest 10.0

Cash 4.9

Total 29.3%

1 The managed portfolio performance represents total return for the periods. Returns have been calculated using the time-weighted method, they assume distributions 
are reinvested and are after investment management fees and indirect costs. Total and growth returns include accrued distributions, while income return includes paid 
distributions only. Returns do not take into account tax payable. Individual client returns may vary based on the contributions, withdrawals, and timing differences within 
the managed portfolio

2 The applicable Benchmark for this portfolio is shown in the Key Information section.



Managed portfolio holdings³
Holding Asset class Allocation (%)

Ishares Core S&P/ASX 200 Etf Ishares Core S&P/ASX 200 Etf Australian Equities 11.0

Ironbark Brown Advisory Global Share Fund International Equities 9.0

Vanguard Msci Index International Shares Etf Exchange Traded Fund Unit International Equities 8.5

Vaneck Ftse Global Infrastructure (Aud Hedged) Etf Vaneck Ftse Global Infrastructure (Aud Hedged) Etf Property 8.0

Janus Henderson Tactical Income Fund Australian Fixed Interest 7.5

GQG Partners Global Equity Fund (AUD Hedged Class) International Equities 6.5

PIMCO Global Bond Fund - Wholesale Class International Fixed Interest 6.0

Macquarie Dynamic Bond No. 1 Fund - Class W International Fixed Interest 5.5

Schroder Australian Equity Fund Australian Equities 5.5

Yarra ex-20 Australian Equities Fund Australian Equities 5.5

Vaneck Ftse International Property (Aud Hedged) Etf Vaneck Ftse International Property (Aud Hgd) Etf Property 5.0

Paradice Australian Equities Fund Australian Equities 4.5

Vanguard All-World Ex-Us Shares Index Etf Vanguard All-World Ex-Us Sha International Equities 4.5

Ishares S&P 500 Aud Hedged Etf Ishares S&P 500 Aud Hedged Etf International Equities 3.5

Western Asset Australian Bond Fund - Class M Australian Fixed Interest 3.0

Yarra Australian Bond Fund Australian Fixed Interest 3.0

Cash Account Cash 2.0

Betashares Australian High Interest Cash Etf Betashares Australian Hig Cash 1.5

Quarterly manager commentary

Market Update 

Global investment markets delivered strong gains in Q3 2025, driven largely by enthusiasm for artificial intelligence (AI), robust corporate earnings, and 

a long-anticipated interest rate cut by the U.S. Federal Reserve. Equity markets led the rally, while credit markets tightened and commodities, 

especially precious metals, surged.

 

Global equities saw widespread strength. U.S. stocks, particularly in the tech and communication services sectors, posted record highs, with the S&P 

500 up 8% and the Nasdaq propelled by AI-driven optimism. Semiconductors and AI-linked firms like Intel and Alphabet were standout performers. 

Emerging markets outperformed developed peers, with the MSCI Emerging Markets Index gaining over 11%, led by China, Taiwan, and Korea, all 

benefiting from AI exposure and improved U.S.-China trade relations.

 

Japan’s stock market also had a notable quarter, as the Nikkei and TOPIX indices hit record levels, supported by strong earnings, share buybacks, and 

tech sector momentum. A weaker yen and improving corporate governance reforms further underpinned gains. UK equities rallied, supported by a 

weaker pound and strength in internationally exposed sectors. The FTSE 100 posted its best quarter since 2022. In Europe, performance was more 

muted; political uncertainty weighed on France and Germany, though financials supported broader Eurozone returns.

 

Australian equities delivered around 5% return for the quarter, with the Materials sector a standout performer, returning approximately 21%.

 

Credit markets outperformed government bonds. U.S. high yield and investment-grade credit tightened further, reflecting strong demand for yield and 

confidence in corporate fundamentals. U.S. Treasuries gained as yields declined, driven by the Fed’s 25 basis points rate cut and signs of labour 

market softening. European and UK government bonds were more volatile amid fiscal concerns and persistent inflation. Japanese government bonds 

lagged, pressured by political instability and the Bank of Japan’s hawkish signals.
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Commodities were mixed. Gold and silver surged to record levels, driven by safe-haven demand and supply constraints. Broader commodity indices 

saw moderate gains, though energy prices declined slightly due to expectations of oil surpluses.

 

AI enthusiasm, improving corporate performance, and easing monetary policy created a favourable environment for risk assets. However, high 

valuations, geopolitical risks, and lingering inflation concerns remain key headwinds for investors as markets look ahead to Q4.

 

Portfolio Update 

The portfolio delivered a return of 3.30% over the last quarter. The Paradice Australian Equities Fund significantly outperformed for the quarter, while 

the Schroders Australian Equity Fund underperformed its benchmark. The asset allocation decision to go outside of Australia’s largest companies paid 

off, with the Yarra Ex-20 Australian Equities Fund outperforming the ASX 200, therefore adding value. Global equities saw widespread strength. U.S. 

stocks, particularly in the tech and communication services sectors, posted record highs. The US focussed iShares S&P 500 AUD Hedged ETF 

outperformed the MSCI World Index on an unhedged basis adding value over the quarter. Our position in the Vanguard All-World ex-US Shares ETF 

underperformed the broader MSCI AC World Index on both a hedged and unhedged basis, detracting from portfolio performance for the quarter. 

Infrastructure had a relatively weak quarter compared with global equities but still posted reasonable positive returns for the quarter. All of the 

portfolio’s Fixed Income exposures produced positive returns and outperformed their benchmarks, with the Janus Henderson Tactical Income Fund 

being the best performer.

 

Portfolio changes during the quarter: 

During August, we made a series of changes within the portfolio to align with our preferred dynamic asset allocation (DAA) tilts at this stage of the 

market cycle. Within fixed interest, we shifted from our overweight position in Australian fixed interest, which has delivered strong results in recent 

months, towards an overweight in global fixed interest. The exposure to the Pendal Short Term Income Securities Fund was exited, while the exposure 

to the Janus Henderson Tactical Income Fund was increased. The exposures to the Western Asset Australian Bond Fund and the Yarra Australian Bond 

Fund were adjusted to provide the desired Australian Fixed Interest exposure. The exposure was increased for the Macquarie Dynamic Bond Fund, 

while the exposure to the PIMCO Global Bond Fund was adjusted to maintain the desired DAA exposure to global fixed interest.

 

Market Outlook 

The current market cycle has been exceptional in both length and scale, driven by enthusiasm for technology and artificial intelligence (AI). Investors 

who stayed fully invested have reaped massive gains, though sentiment now borders on euphoria. About 54% of fund managers in Bank of America’s 

latest survey believe AI-related stocks are in bubble territory, given the heavy concentration of returns in a few mega-cap firms and a surge of 

unprofitable “pre-revenue” tech entrants reminiscent of the late 1990s. Even the “Magnificent Seven” are spending 60–70% of free cash flow on 

uncertain AI projects, risks largely ignored by investors.

 

However, today’s context differs from the Dot-Com era. The Trump Administration’s “run it hot” strategy channels fiscal and regulatory support into 

semiconductors and AI, treating technology as a national security priority. Unlike the Clinton-era focus on deregulation and budget surpluses, 

Washington now embraces industrial policy, protectionism, and persistent deficits, 5.8% of GDP in 2025, supported by record spending. Monetary 

policy is also looser, contrasting with the late 1990s’ rate hikes that helped burst the bubble.

 

Another major distinction is the “wealth effect.” U.S. household net worth has surged to $176 trillion, nearly six times GDP, with the top 10% driving 

half of consumption. Rising asset prices have made the stock market “too big to fail,” as a major correction would quickly hit demand and employment. 

Policymakers, corporations, and investors are thus all incentivised to sustain asset prices, reinforcing a cycle where liquidity fuels growth and 

confidence.

 

While valuations are stretched and speculative behavior is evident, abundant liquidity and policy backing make a near-term collapse unlikely. Instead, 

investors should expect volatility rather than a systemic unwind, focusing on diversification, particularly small caps and international exposure, rather 

than betting against the prevailing trend.

 

3 A significant percentage of assets comprising this portfolio are only available through the managed portfolios and therefore can’t be transferred out of the MyNorth 
Managed Portfolio Scheme. For more information relating to restrictions that may apply to asset transfers, refer to the ‘Transferring assets in and out of your Portfolio’ in 
Part 1 of the MyNorth Managed Portfolios PDS.
Important Information  
NMMT Limited (ABN 42 058 835 573 AFS License 234653), is the responsible entity of MyNorth Managed Portfolios (ARSN 624 544 136) (Scheme). To invest in the Scheme, 
investors will need to obtain the current Product Disclosure Statement (PDS) which is available at northonline.com.au. The PDS contains important information about 
investing in the Scheme and it is important investors consider their circumstances and read the PDS before making a decision about whether to acquire, continue to hold 
or dispose of interests in the Scheme. This quantitative report has been prepared for the purpose of providing general information, without taking account of any 
particular investor’s objectives, financial situation or needs. Although the information is from sources considered reliable, AMP doesn’t guarantee that it’s accurate or 
complete. You shouldn’t rely upon it and should seek professional advice before making any financial decision. Except where liability under any statute can’t be excluded, 
AMP doesn’t accept any liability for any resulting loss or damage to the reader or any other person. MyNorth Managed Portfolios are not sponsored, endorsed, sold or 
promoted by Morningstar, Inc. or any of its affiliates (all such entities, collectively, “Morningstar Entities”). The Morningstar Entities make no representation or warranties 
regarding the advisability of investing in managed portfolios generally or in the MyNorth Managed Portfolios in particular, or the ability of the Morningstar Benchmarks to 
accurately represent the asset class or market sector that it purports to represent. The Morningstar Entities and their third party licensors do not guarantee the accuracy 
and/or the completeness of the Morningstar Benchmarks, and the Morningstar Entities and their third party licensors shall have no liability for any errors, omissions, or 
interruptions included therein. The S&P/ASX 20 TR Index, S&P/ASX 200 TR Index, S&P/ASX 200 A-REIT TR Index, S&P/ASX 200 Industrials TR Index, S&P/ASX 300 TR Index, 
S&P/ASX 300 TR Index excluding S&P/ASX 20 TR Index, S&P/ASX Small Ordinaries TR Index, S&P/ASX 100 TR Index (“Index”) is a product of S&P Dow Jones Indices LLC, its 
affiliates and/or their licensors and has been licensed for use by NMMT Limited. Copyright © 2021 S&P Dow Jones Indices LLC, its affiliates and/or their licensors. All rights 
reserved. Redistribution or reproduction in whole or in part are prohibited without written permission of S&P Dow Jones Indices LLC. For more information on any of S&P 
Dow Jones Indices LLC’s indices please visit www.spdji.com. S&P® is a registered trademark of Standard & Poor’s Financial Services LLC and Dow Jones® is a registered 
trademark of Dow Jones Trademark Holdings LLC. Neither S&P Dow Jones Indices LLC, Dow Jones Trademark Holdings LLC, their affiliates nor their third party licensors 
make any representation or warranty, express or implied, as to the ability of any index to accurately represent the asset class or market sector that it purports to represent 
and neither S&P Dow Jones Indices LLC, Dow Jones Trademark Holdings LLC, their affiliates nor their third party licensors shall have any liability for any errors, omissions, or 
interruptions of any index or the data included therein.
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