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* Since inception returns begin from the month end immediately following portfolio launch.

Asset allocation data sourced via Morningstar® from the underlying fund manager.

LATITUDE16 GROWTH PORTFOLIO

Quarterly update for quarter 31 March 2023  

Code NTH1074

Manager name Mercer

Inception date 30 November 2020

Benchmark Morningstar Australia 
Aggressive Target Allocation 

NR

Asset class Diversified

Number of underlying assets 20

Minimum investment horizon 6 years

Portfolio income Paid to Cash Account

Management fees and costs '0.54%

Performance fee '0.10%

Estimated net transaction costs '0.03%

Estimated buy/sell spread '0.20%/0.19%

Risk band/label 6/High

Minimum investment amount $500

Investment objective
To outperform the benchmark over the 
medium to longer term.

Key information

About the manager
Mercer

Mercer is a multi-national investment 
manager, using specialised investment tools 
and strategies to provide robust and 
diversified portfolios for their clients. The team 
manages approximately $200 billion 
worldwide, with approximately $33 billion 
invested in Australia and New Zealand. With 
Australian operations commencing in 1972, 
Mercer’s primary driver in portfolio 
construction is risk management - spreading 
investments across investment types and 
different risks to mitigate periods of market 
volatility and protecting investments from loss. 
Using a multi-dimensional framework, Mercer 
uses active management in asset classes 
offering the greatest opportunity for skilled 
investment managers to add value while using 
passive management to manage risk or 
constructing a portfolio to deliver close to 
market returns.

Returns
Since 

inception*
1 Month 

(%)
3 Months 

(%)
6 Months 

(%)
1 Year 

(%)
3 Years 

(%)

Total return¹ 3.99 1.21 4.49 10.50 -3.61 -

Income 5.09 0.03 0.06 0.83 4.06 -

Growth -1.10 1.18 4.43 9.67 -7.67 -

as at 31 March 2023

Benchmark² 6.51 1.14 5.10 11.68 -1.12 -

Asset allocation

as at 31 March 2023

Growth assets Allocation (%)

Australian Equities 36.9

International Equities 41.7

Property 5.0

Other 0.0

Total 83.6%

 

Defensive assets Allocation (%)

Australian Fixed Interest 4.9

International Fixed Interest 5.6

Cash 5.9

Total 16.4%

1 The managed portfolio performance represents total return for the periods. Returns have been calculated using the time-weighted method, they assume distributions 
are reinvested and are after investment management fees and indirect costs. Total and growth returns include accrued distributions, while income return includes paid 
distributions only. Returns do not take into account tax payable. Individual client returns may vary based on the contributions, withdrawals, and timing differences within 
the managed portfolio

2 The applicable Benchmark for this portfolio is shown in the Key Information section.



Managed portfolio holdings³
Holding Asset class Allocation (%)

AB Concentrated Australian Equities Fund Australian Equities 11.7

Bennelong ex-20 Australian Equities Fund Australian Equities 6.2

Bentham Professional Global Income Fund - Class C International Fixed Interest 3.1

Cash Account Cash 1.0

Fairview Equity Partners Emerging Companies Fund Australian Equities 3.6

Fidelity Asia Fund International Equities 4.6

IFP Global Franchise Fund (Wholesale) International Equities 5.9

Lazard Global Infrastructure Fund (Hedged) - S Class International Equities 5.9

Macquarie True Index Australian Fixed Interest Australian Fixed Interest 5.2

Pendal Focus Australian Equities Fund Australian Equities 8.6

PIMCO Global Credit Fund — Wholesale Class International Fixed Interest 2.9

Resolution Capital Global Property Securities Fund - Class C Property 5.2

Solaris Core Australian Equity Fund (Performance Alignment) Australian Equities 8.7

T.Rowe Price Global Equity - M Class International Equities 6.2

UBS Cash Fund Cash 2.0

Vanguard International Shares Index Fund International Equities 2.3

Vanguard International Shares Index Fund (Hedged) International Equities 17.1

 
Quarterly manager commentary

Market update 
The first quarter of 2023 began on a positive note in January, followed by mixed results through February and March.
 
Inflation continued to fall and has seemed to peak in most developed countries. The focus firmly remains on how much more monetary tightening we 
will see, or if central banks will begin to pause and assess the impacts on the economy thus far. Financial distress at a California-based regional bank 
culminated in the second largest US bank failure in history, with two other regional banks also going into administration. Outside of the US, investors 
digested UBS’s takeover of Credit Suisse and subsequent turmoil in bond markets.
 
Hedged Developed Market Overseas Shares returned 7.1% for the quarter as inflation receded. Unhedged Overseas shares gains were better yet, 
adding 9.2%. The strongest performing sectors were IT (22.7%) and Communication Services (19.6%), while Energy (-2.3%) and Healthcare (-0.4%) were 
the worst performers. Other global shares indices produced positive results as the MSCI Small Caps Total Return Index returned 5.7% and the MSCI 
Emerging Markets Accumulation Index returned 5.3% over the quarter.
 
Australian shares underperformed hedged overseas shares over the quarter with the S&P/ASX 300 gaining 3.3%. The strongest performing sector was 
Consumer Discretionary (10.8%) followed by Communication Services (9.5%), whilst the worst performing sectors were Financials (-2.7%) and Energy 
(-1.0%).
 
Hedged Overseas Government Bonds returned 2.8% over the quarter. Bond yields fell sharply in March across most developed countries as distress 
emerged in the financial sector, potentially acting as an inhibitor to further tighten monetary conditions. Inflation expectations for the US were 
unchanged, as measured by the 10-year inflation breakeven rate, which ended March at 2.3%.
 
Domestic listed property experienced a modestly positive performance over the quarter and returned 0.3%. Global REITs returned 0.4% (in AUD 

Portfolio

Benchmark

Performance history

$100000

$110000

$120000

$130000

30/11/2020 - 31/03/2023 Powered by data from FE fundinfo
Nov 20 May 21 Nov 21 May 22 Nov 22

$100,000 invested since 30/11/2020



hedged terms) over the March quarter. The Australian unlisted property sector (NAV) increased 0.2% over the quarter and the FTSE Global Core 
Infrastructure 50/50 Index returned -0.2% for the quarter in hedged AUD terms.
 
The Australian Dollar (AUD) depreciated against the major developed market currencies over the March quarter. The AUD depreciated against the US 
Dollar (-1.2%), the Pound Sterling (-3.9%), the Euro (-3.0%), and the Japanese Yen (-0.4%). On a trade-weighted basis, the local currency depreciated by 
1.8% over the quarter.
 
Portfolio Update  
The portfolio delivered a return of 4.49% for the March quarter compared to its benchmark return of 5.10%.
 
Australian equities were higher over the first quarter of 2023, with the S&P/ASX 300 Index rising 3.3% over the period. Over the quarter, markets were 
boosted by softening inflation data and the prospect of accelerating demand from China with sectors associated with growth style equities, notably 
Consumer Discretionary leading markets higher. Communication Services was also a notable outperformer over the quarter, whilst more value 
orientated sectors such as Financials and Energy detracted after strong 2022 calendar year returns. On a relative basis, small cap equities lagged 
larger cap peers, returning 1.90% over the first three months of the calendar year. Core style manager Solaris returned 3.1% over the quarter, broadly 
in line with the benchmark. This fund provides a cost effective highly diversified exposure to the Australian equity asset class, with the core stock 
selection style complementing the more growth and value orientated styles held elsewhere in the portfolio. The Bennelong Ex-20 Strategy returned 
8.9% for the quarter, with returns attributable to company specific factors like the growth of future earnings. With a predominantly mid-cap exposure, 
this style-agnostic concentrated strategy offers strong capacity for excess return generation and complements the broader Australian equities 
exposure by offering geographic & size diversification.
 
Global equities enjoyed a strong start to 2023; the MSCI World ex Australia Index rose 7.1% in hedged terms and 9.2% on an unhedged basis (as the 
Australian Dollar depreciated against most major currencies). Economic data continued to be supportive of further potential rate hikes, although this 
could potentially be tempered given the bank collapses witnessed in the US in March as well as UBS taking over fellow European heavyweight Credit 
Suisse, largely at the instigation of the Swiss government. Over the quarter, the strongest performing sectors were Information Technology, reflecting a 
strong showing from cyclicals. Financials and real Estate were the worst performers over the quarter. Global Smalls caps enjoyed a strong quarter in 
absolute terms, siring 5.7%, whilst Emerging Markets lagged relative to developed markets finishing 5.3% higher. The IFP Global Franchise Fund 
underperformed the benchmark over the quarter, returning 8.8% with the funds focus on quality companies within Communication Services 
detracting. This fund aims to identify well managed companies with strong and sustainable franchise that over the long term provides investors with 
strong risk adjusted returns. Fidelity Asia, which offers investors a high conviction concentrated exposure to companies across the fast-growing 
economies of Asia outperformed the MSCI Asia Index during Q1 2023 by +3.47%, net of fees. At a sector level, an overweight to Information 
Technology was a strong contributor to relative performance, as was an underweight position to the Consumer Discretionary sector.
 
Listed infrastructure’s quarterly result was relatively flat with the FTSE Global Core Infrastructure 50/50 Hedged index returning -0.2%. The best 
performing Infrastructure subsectors were airports and toll roads, benefitting from increased air and road traffic across the global economy as a 
whole. The Lazard Global Listed Infrastructure Fund outperformed the benchmark over the quarter, returning 4.1% with key drivers of performance 
being stock selection within Europe. This strategy offers investors with diversification benefits to a portfolio, particularly during times of high inflation 
as we have seen in the last year.
 
REITs lagged broader equity markets over the March quarter with the hedged FTSE EPRA/NAREIT Index returning 0.4% over the period. Positive 
returns were seen from exposure to North America, as markets grew in confidence that the aggressive interest rate hiking cycle would be coming to 
an end. European REITs detracted over the quarter, particularly those with exposure to the housing market as a number of companies cut or reduced 
dividends over the period. Globally, industrial sectors drove returns, in particular self-storage and data centres, with weaker returns from both office 
and residential REITs. Resolution Capital Global Property Securities performed in line with the benchmark over the quarter, returning 0.4%. Stock 
selection in the residential segment, and underweight positions and stock selection in the office and diversified segments contributed to relative 
performance over the quarter. This strategy offers global listed property exposure with broad sector holdings and inflation-linked cash flows.
 
Central banks continued monetary tightening over the quarter, though some slowed their pace and others paused. The RBA raised rates by 25 bps in 
both February and March, ending the quarter at 3.6%. The US Federal Reserve raised rates by a slower-than-usual 25 bps to 4.9%. Spreads were 
mixed over the quarter, as the Bloomberg Global Corporate Ave Option Adjusted Spread rose from 1.47% to 1.53%, and the High Yield counterpart fell 
from 5.02% to 4.89%, reflecting a small degree of improvement in the market’s credit expectations. Both the US 2-year and 10-year bond yields 
decreased, from 4.43% to 4.03% and from 3.88% to 3.47%, respectively.
 
Global bonds, measured by the hedged Bloomberg Global Aggregate Bond Index, gained 2.4%, mainly due to credit spreads tightening and a slightly 
depreciating USD. In AUD terms, the same index was up 2.38%. Australian bonds, as gauged by the Bloomberg AusBond Composite 0+Yr, gained 
4.6%. The Australian 2-year government bond yield ended the quarter at 2.95%, while the 10-year closed at 3.29%, both up significantly on a 1-year 
basis. PIMCO returned 2.3% with exposures to European and New Zealand credit markets contributing positively to performance. This fund provides 
the portfolio exposure to high-yield global corporate bonds that diversifies the growth asset and core fixed interest exposure in the portfolio. Bentham 
produced positive returns over the quarter, returning 3.1% in absolute terms. Interest rate positioning was the main contributor to the positive 
performance, with cash drag and security selection within bank capital securities detracting from performance. The fund provides the portfolio with 
exposure to global credit markets with the aim to generate income and some potential for capital growth over the medium to long term.
 
UBS Cash Fund produced a positive return of 0.9% over the quarter. The fund provides returns through active management of interest rate, yield 
curve, sector exposures and issuer selection and focuses on maintaining capital stability and maintaining high levels of liquidity.



 
No portfolio changes were made over the quarter.
 
Market Outlook 
Global economic activity is likely to remain weak this year as the effects of the interest rate hikes over the past year or so take their toll. There have, 
however, been a number of important developments recently including the re-opening of China’s economy and the easing of energy prices in Europe, 
which should provide some support to global growth. The global economy, however, remains in a fragile state and further adverse shocks could lead 
to worse outcomes. Whilst the recent banking crisis has been a timely reminder of the potential for episodes of stress, a broader financial sector 
collapse is potentially very unlikely. However, further defaults and bouts of volatility cannot be ruled out, particularly following the rapid rise in interest 
rates off of a very low base.
 
Domestically, a potential mild recession outcome in Australia is likely with headwinds to consumption given the high level of indebtedness of Australian 
households and the rapid rise in mortgage rates over the past year. Whilst the rate of expiring fixed rate mortgages is expected to rise notably in the 
June quarter, it may still be some time before such effects on consumption come through in the data. However, should conditions contract more 
sharply than expected, the Reserve Bank of Australia (RBA) is well positioned to respond quickly and effectively.
 
From the market’s perspective, whilst there have been a number of positive developments, earnings growth expectations appear somewhat optimistic 
and equity markets appear to be pricing in a benign outlook for economic conditions. However, risks remain and consequently Mercer favour retaining 
a neutral view on global equities. Mercer also favour retaining a neutral view on Australian equities with the re-opening of China’s economy and 
relative valuations providing some offset to a mild recession. Within fixed income, Mercer maintain a slight preference to growth fixed income over 
defensive fixed income in light of the total yields on offer.
 

3 A significant percentage of assets comprising this portfolio are only available through the managed portfolios and therefore can’t be transferred out of the MyNorth 
Managed Portfolio Scheme. For more information relating to restrictions that may apply to asset transfers, refer to the ‘Transferring assets in and out of your Portfolio’ in 
Part 1 of the MyNorth Managed Portfolios PDS.
Important Information  
NMMT Limited (ABN 42 058 835 573 AFS License 234653), is the responsible entity of MyNorth Managed Portfolios (ARSN 624 544 136) (Scheme). To invest in the Scheme, 
investors will need to obtain the current Product Disclosure Statement (PDS) which is available at northonline.com.au. The PDS contains important information about 
investing in the Scheme and it is important investors consider their circumstances and read the PDS before making a decision about whether to acquire, continue to hold 
or dispose of interests in the Scheme. This quantitative report has been prepared for the purpose of providing general information, without taking account of any 
particular investor’s objectives, financial situation or needs. Although the information is from sources considered reliable, AMP doesn’t guarantee that it’s accurate or 
complete. You shouldn’t rely upon it and should seek professional advice before making any financial decision. Except where liability under any statute can’t be excluded, 
AMP doesn’t accept any liability for any resulting loss or damage to the reader or any other person. MyNorth Managed Portfolios are not sponsored, endorsed, sold or 
promoted by Morningstar, Inc. or any of its affiliates (all such entities, collectively, “Morningstar Entities”). The Morningstar Entities make no representation or warranties 
regarding the advisability of investing in managed portfolios generally or in the MyNorth Managed Portfolios in particular, or the ability of the Morningstar Benchmarks to 
accurately represent the asset class or market sector that it purports to represent. The Morningstar Entities and their third party licensors do not guarantee the accuracy 
and/or the completeness of the Morningstar Benchmarks, and the Morningstar Entities and their third party licensors shall have no liability for any errors, omissions, or 
interruptions included therein. The S&P/ASX 20 TR Index, S&P/ASX 200 TR Index, S&P/ASX 200 A-REIT TR Index, S&P/ASX 200 Industrials TR Index, S&P/ASX 300 TR Index, 
S&P/ASX 300 TR Index excluding S&P/ASX 20 TR Index, S&P/ASX Small Ordinaries TR Index, S&P/ASX 100 TR Index (“Index”) is a product of S&P Dow Jones Indices LLC, its 
affiliates and/or their licensors and has been licensed for use by NMMT Limited. Copyright © 2021 S&P Dow Jones Indices LLC, its affiliates and/or their licensors. All rights 
reserved. Redistribution or reproduction in whole or in part are prohibited without written permission of S&P Dow Jones Indices LLC. For more information on any of S&P 
Dow Jones Indices LLC’s indices please visit www.spdji.com. S&P® is a registered trademark of Standard & Poor’s Financial Services LLC and Dow Jones® is a registered 
trademark of Dow Jones Trademark Holdings LLC. Neither S&P Dow Jones Indices LLC, Dow Jones Trademark Holdings LLC, their affiliates nor their third party licensors 
make any representation or warranty, express or implied, as to the ability of any index to accurately represent the asset class or market sector that it purports to represent 
and neither S&P Dow Jones Indices LLC, Dow Jones Trademark Holdings LLC, their affiliates nor their third party licensors shall have any liability for any errors, omissions, or 
interruptions of any index or the data included therein.
These partnered managed portfolios are only available to you, if at the time you made your application, you are a client of Coral Coast Financial Planning Pty Ltd (Coral 
Coast Financial Planning) (ABN 18 108 580 794, AFSL 232705). If you cease to be a client of Coral Coast Financial Planning you will no longer be eligible for access to these 
partnered managed portfolios. We will close your Portfolio within the Scheme and transfer the underlying assets in your Portfolio to your North Platform account or realise 
the underlying assets to cash and transfer this cash to your North Platform account. For more information relating to restrictions that may apply to these partnered 
managed portfolios, refer to the ‘Eligibility” in Part 1 of the MyNorth Managed Portfolios PDS.
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