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Life Fund SW Threadneedle UK Social Bond Fund Life

UK Bonds 94.6%
Cash Derivatives Offset 15.5%
Cash Equivalents 3.1%
Cash 1.9%
Derivatives -15.1%

AAA 8.5%
AA 15.2%
A 28.0%
BBB 35.8%
BB 2.6%
B 0.7%
Cash 4.9%
Not rated 3.9%
Cash Derivatives Offset 0.4%

With effect from 04 July 2022, the name of the manager of the underlying fund will change from 
Threadneedle to CT (Columbia Threadneedle). No other changes were made at this time, and 
we will continue to refer to Threadneedle in our literature.

Asset Allocation (as at 31/03/2023)

Credit Rating Breakdown (as at 31/03/2023)

The composition of asset mix and asset allocation may change at any time and exclude cash 
unless otherwise stated

Fund Launch Date 14/11/2016
Fund Size £0.2m
Sector ABI Sterling Corporate 

Bond
ISIN GB00BDGSNC18
MEX ID SWXAT
SEDOL BDGSNC1
Manager Name Tammie Tang
Manager Since 30/06/2022

This document is provided for the purpose of 
information only. This factsheet is intended for 
individuals who are familiar with investment 
terminology. Please contact your financial 
adviser if you need an explanation of the terms 
used. This material should not be relied upon 
as sufficient information to support an 
investment decision. The portfolio data on this 
factsheet is updated on a quarterly basis.

Fund Aim
Threadneedle describe their fund's aim as 
follows: To achieve a total return (by way of 
income and capital appreciation) through 
investments that are deemed to be supporting 
and funding socially beneficial activities and 
development, primarily in the UK. The 
investment policy is to maximise exposure to 
socially beneficial activities and development, 
based on assessments produced under the 
fund’s Social Assessment Methodology. The 
fund may invest in all forms of trade-able debt 
instrument (primarily investment grade) issued 
by a supranational, public, private or voluntary 
and/or charitable sector organisation, including 
without limitation, bonds, notes, bills, and 
loans, whether they have a fixed, floating, 
variable, index-linked rate or have a zero 
coupon.Please note: the Scottish Widows unit- 
linked funds aim to provide long-term growth in 
the price of units. Any income generated will 
not be distributed, but added to the fund value.

Basic Fund Information

Top Ten Holdings  
(as at 31/03/2023)
UNITED KINGDOM OF GREAT 
BRITAIN AND NORTHERN IRELAND

4.8%

NATWEST GROUP PLC 3.0%
YORKSHIRE BUILDING SOCIETY 2.8%
MOTABILITY OPERATIONS GROUP 
PLC

2.7%

INTERNATIONAL FINANCE FACILITY 
FOR IMMUNISATION

2.7%

SEVERN TRENT UTILITIES FINANCE 
PLC

2.6%

BUPA FINANCE PLC 2.6%
NATIONWIDE BUILDING SOCIETY 2.5%
LCR FINANCE PLC 2.5%
THAMES WATER UTILITIES FINANCE 
PLC

2.4%

TOTAL 28.6%
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SW Threadneedle UK Social Bond Life

ABI Sterling Corporate Bond

Past Performance

Past performance is not a guide to future performance. Investment value and income from it may 
fall as well as rise, as a result of market and currency movements. You may not get back the 
amount originally invested.

Discrete Performance
31/03/2022 - 
31/03/2023

31/03/2021 - 
31/03/2022

31/03/2020 - 
31/03/2021

31/03/2019 - 
31/03/2020

31/03/2018 - 
31/03/2019

SW Threadneedle UK 
Social Bond Fund Life

-5.4% -3.6% 4.0% -0.5% 1.1%

ABI Sterling Corporate 
Bond

-9.7% -4.8% 7.0% -0.1% 1.8%

Information is shown as unavailable if prior to the launch of fund.

Cumulative Performance
30/03/2023 - 
30/04/2023

30/01/2023 - 
30/04/2023

30/04/2022 - 
30/04/2023

30/04/2020 - 
30/04/2023

30/04/2018 - 
30/04/2023

SW Threadneedle UK 
Social Bond Fund Life

0.2% -0.5% -3.9% -6.9% -4.4%

ABI Sterling Corporate 
Bond

0.1% -1.3% -7.7% -11.5% -6.4%

Quartile 2 1 1 1 2

Source: FE fundinfo as at 30/04/2023 

Overall Morningstar 
Rating

-

Morningstar Analyst 
Rating

-

FE fundinfo Crown 
Rating

Fund Rating Information

 
The FE fundinfo Crown Rating relates to this 
fund. However, the Morningstar ratings are 
based on the underlying fund. These are 
supplied by the respective independent ratings 
agencies and are the latest available at the 
time this factsheet was issued. Past 
performance is not a reliable indicator of future 
results.

Other Information
The views, opinions and forecasts expressed 
in this document are those of the fund 
manager. Investment markets and conditions 
can change rapidly and as such the views 
expressed should not be taken as statement of 
fact, nor should reliance be placed on these 
views when making investment decisions.  
 
Scottish Widows 
69 Morrison Street 
Edinburgh EH3 1HL
 
Not all products have access to this fund, 
please refer to the relevant product literature. 
Full terms and conditions are available on 
request from us using the contact details 
provided. Charges, terms and the selection of 
funds we make available may change. 
Information on the general and specific risks 
associated with investing in this fund is 
available in the relevant fund guide, or KIID 
where applicable. All information is sourced 
from Scottish Widows or the relevant fund 
management group unless otherwise stated.

Quarterly Fund Manager Review
Gross of fees, the fund returned 0.71% in March1, outperforming the benchmark (ICE BofA 1–10 Year Sterling Non-Gilt index) by 5 bps. Much of the 
fund’s outperformance came from rates strategies, where both duration and curve effects benefited relative returns. Within the latter, positioning in 5-10 
year and 10-15 year bonds was especially helpful. Credit strategies detracted in aggregate. This was largely due to asset allocation, where the fund’s 
overweight exposures to IG and high-yield credits were both detrimental as spreads widened. Industry positioning also detracted modestly, but credit 
selection added value. At the issuer level, top contributors included Yorkshire Building Society, Cadent Gas and the zero weight in real estate company 
Aroundtown. Real estate group SEGRO and Credit Suisse were notable detractors; the fund had zero exposure to Credit Suisse. Turning to activity, we 
participated in several new issues during the month. These included the aforementioned social issue from NatWest, which will be used to make new 
loans and refinance existing loans to women-led sole traders and SMEs. We also took part in an offering from Saltaire Finance, the funding vehicle for 
the UK government’s Affordable Homes Guarantee Scheme. Most of the proceeds from Saltaire’s £350m issue will be used to provide loans to three UK 
housing associations, which in turn will fund the construction of more than 1500 affordable homes. Elsewhere, we participated in a £400m green bond 
issue by Land Securities and a new green issue from gas distributor Cadent. The latter will be used to invest in infrastructure related to renewable and 
low-carbon gases. In the secondary market, most of our purchases centred on banks and utilities. In the former, we added to Bank of Ireland, Credit 
Agricole, Barclays and Allied Irish Bank. Meanwhile, in utilities, we scaled up the holdings in National Grid and Severn Trent Water. Elsewhere, e 
increased exposure to real estate firm Segro and pharmaceutical firm GSK. Turning to sales, we exited positions in motorway operator Connect Plus and 
IFC and trimmed several holdings including PA Housing, Peabody Capital and Cooperative Group. We also reduced exposure to IFC and Deutsche 
Bank.

Tammie Tang 31/03/2023
The views, opinions and forecasts expressed in this document are those of the fund management house. Investment markets and conditions can change 
rapidly and as such the views expressed should not be taken as statements of fact, nor should reliance be placed on these views when making 
investment decisions.
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Scottish Widows Limited. Registered in England and Wales No. 3196171. Registered Office in the United Kingdom at 25 Gresham Street, London EC2V 7HN. Authorised by the Prudential Regulation 
Authority and regulated by the Financial Conduct Authority and the Prudential Regulation Authority. Financial Services Register number 181655.
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