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The investment objective of the fund is to provide above average capital growth over the medium to long
term from a diverse portfolio of US securities in any economic sector.
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Source: RLAM and FE as at 30.09.18. Mid to mid, net of fees and taxes, net income reinvested unless
otherwise stated. Benchmark index performance gross of fees and taxes. Past performance is not a guide to
future performance. The value of investments and the income from them is not guaranteed and may go
down as well as up and investors may not get back the amount originally invested.
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Fund Commentary

Lead Manager
Fund Manager tenure:
01.04.15

The fund underperformed the peer group and the benchmark in September. Over the last three months,
the fund has risen 4.3% whilst the benchmark rose 8.8%. Over the last 12 months, the fund has risen by
12.7 %.

Yield Definitions

Despite continued geopolitical tensions, equities outperformed other asset classes, including gold, cash,
government and corporate bonds. In the US, inflation numbers came in weaker than expected, but that did
not deter the Federal Reserve (Fed) from raising its key interest rate for the third time this year as widely
expected. The Fed’s language suggested that the “accommodative” era is over and that one more hike
would follow this year.

The historic yield reflects distributions declared
over the past twelve months as a percentage of
the mid-market price, as at the date shown. It
does not include any preliminary charge and
investors may be subject to tax on their
distributions.

CONTACT DETAILS
Private Investors
For enquiries and dealing: Tel: 03456 04 04 04

Intermediaries

During September, stock selection in information technology and health care detracted from the results
the most. The positive returns were mainly driven by stock selection within consumer staples and energy.
Philip Morris' share price increased after Food & Drug Administration (FDA) announced its concern that
the use of e-cigarettes among teenagers has reached a level of "epidemic proportions". The target of this
initiative is Juul Labs. The growth in Juul has impacted the multiples of tobacco stocks this year as
potential younger customers use Juul as opposed to traditional tobacco products causing volume declines
faster than pricing can increase and failing to hook the next generation on cigarettes.
Concho Resources outperformed on the back of rising oil prices related to Iran concerns. This was boosted
by a news that a pipeline company will convert an ethane pipeline into an oil pipeline which will improve
the realized price Concho gets for every barrel of oil they sell.

For enquiries: Tel: 0203 272 5950
Email: BDSupport@rlam.co.uk

Hess' shares price increase can be attributed to improving market perception of the value of its Guyana
discoveries as an updated view on reserves and production has been much higher than market consensus.

Institutional Investors

Alnylam Pharmaceuticals underperformed due to skepticism around the initial uptake of its ONPATTRO
and Givosiran drugs. We believe that at current levels the Street is failing to appreciate that this is an over
$9bn enterprise value company that could have 5 products on the market within the next 4-5 years
(including 2-3 within the next 3 years).

For enquiries: Tel: 020 7506 6500
Email: Institutional@rlam.co.uk

Head Office
Royal London Asset Management Limited
55 Gracechurch Street
London, EC3V 0RL
Tel: 020 7506 6500

Risk Warning
Fund Managers, UBS Global Asset Management
(delegated by Royal London Asset
Management). Royal London Asset
Management Limited, registered in England and
Wales number 2244297; Royal London Unit
Trust Managers Limited, registered in England
and Wales number 2372439. RLUM Limited,
registered in England and Wales number
2369965. All of these companies are authorised
and regulated by the Financial Conduct
Authority.
All of these companies are subsidiaries of The
Royal London Mutual Insurance Society
Limited, registered in England and Wales
number 99064. Registered Office: 55
Gracechurch Street, London, EC3V 0RL. The
marketing brand also includes Royal London
Asset Management Bond Funds Plc, an umbrella
company with segregated liability between subfunds, authorised and regulated by the Central
Bank of Ireland, registered in Ireland number
364259. Registered office: 70 Sir John
Rogerson’s Quay, Dublin 2, Ireland.
Source: RLAM, Financial Express and HSBC as
at 30.09.18, unless otherwise stated. Yield
definitions are shown above.

Micron Technology's underperformance was driven by concerns that recent declines in semiconductor
memory (DRAM and NAND) average selling prices from record levels inevitably mean a crash in pricing
and operating margins. We disagree, believing that improved industry structure and the slowing of
Moore's law impact on industry capacity growth will lead to much less cyclicality than in the past and
dramatically improved profitability across future cycles.
Wells Fargo & Co (WFC) underperformance can be attributed to several factors including lowered revenue
guidance and continous reputational risks. We believe that, in time and by fully complying with all
regulatory demands and inquiries, WFC will fully resolve these issues. In so doing, overall profit margins
should move materially higher, as WFC is able to return excess capital to shareholders, grow its balance
sheet more aggressively than is presently the case, and shift focus from damage control towards
maximizing profit via improved expense control.

Sector Breakdown
Fund
Financials

18.5%

Technology

17.8%

Consumer Services

16.6%

Industrials

14.8%

Health Care

13.5%

Consumer Goods

10.2%

Oil & Gas

4.3%

Basic Materials

3.4%

Telecommunications

1.0%

Top 10 Holdings as at 28.09.18
Fund

Our ref: FF RLAM PD 0195

AMAZON.COM INC

4.7%

For more information concerning the risks of
investing, please refer to the Prospectus and Key
Investor Information Document (KIID).

PHILIP MORRIS INTERNATIONAL INC

3.0%

FACEBOOK INC

2.9%

MARSH & MCLENNAN COS INC

2.9%

Breakdowns exclude cash and futures.

AMERICAN EXPRESS CO

2.8%

JP Morgan Chase and Company

2.6%

UNITEDHEALTH GROUP INC

2.5%

WELLS FARGO & CO

2.4%

JOHNSON AND JOHNSON

2.4%

GARDNER DENVER HLDGS INC
Total

2.3%
28.5%

No of Holdings

Every effort is made to ensure the accuracy of any information provided but no assurances or warranties
are given. Nothing in this factsheet should be construed as advice and is therefore not a
recommendation to buy or sell shares.
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